88027873 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 


/ 
Ot aed oa 
HA 


PAYMENTS IN LIEU OF TAXES 
FISCAL YEAR 1990 


~ 6 . . . . 
1990 ared by: Division of Finance 


> > 


“ > s ~ %e 
ae epee .' 


tes 


CHAPTER 69, 31 UNITED STATES CODE 
PAYMENTS IN LIEU OF TAXES ACT 


This paper briefly discusses the Payments in Lieu of Taxes Act of 1976, as 
amended. It describes eligibility for "in-lieu” payments, gives examples of 
how the payments are computed, and summarizes “entitlement” acres. 


The Act authorizes the Secretary of the Interior to make two types of annual 
payments to eligible units of local government. The Secretary has delegated 
the responsibility for administering the Act to the Bureau of Land Management. 


In October of 1976, Congress passed Public Law 94-565, commonly referred to as 
the "Payments in Lieu of Taxes Act”. This Act provides for payments to local 
units of government containing certain federally-owned lands. These payments 
are designed to supplement other Federal land receipt sharing payments local 
governments may be receiving. Payments received under the Act may be used by 
the recipients for any governmental purpose. The Act was repealed in 
September, 1982 and recodified at Chapter 69, 31 U.S.C. 


On July 30, 1983, the PILT Act (31 U.S.C.) was amended by P.L. 98-63 which 
refined the definition of “unit of general local government” and added a new 
section (31 J.S.C 6907) that authorized State governments to enact legislation 
to reallocate PILT payments in whole or in part to other smaller units of 
general purpose government. The amendment further provides that where States 
Enact such legislation, the PILT funds would be paid to State governments for 
redistribution to the appropriate unit of general local government. The State 
of Wisconsin is presently the only State to enact legislation (Wisconsin Act 
470) under section 6907. 


I. Section 6902 “Entitlement Land” Payments 


Section 6902 authorizes payments to local units of government (generally 
counties, or the equivalent) under one of two alternatives, based on the 
number of acres of "entitlement lands” within the county. "Entitlement lands” 
consist of lands in the National Forest System and the National Park System, 
lands administered by the Bureau of Land Management, and lands dedicated to 
the use of Federal water resource development projects. Also included are 
dredge disposal areas under the jurisdiction of the Army Corps of Engineers, 
National Wildlife Reserve Areas withdrawn from the public domain, inactive and 
semi-active Army installations used for non-industrial purposes, and certain 
lands donated to the United States Government by State and local governments. 
The Act specifically prohibits payments for tax exempt lands (but not donated 
lands) acquired from State or local governments. 
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Entitlement Land Payment Formula 
The amount be paid to each unit of general local government is the higher of: 


A. Seventy-five cents for each acre of “entitlement land” within the 
boundaries of the unit of government, reduced by the amount of certain Federal 
land payments (See Table 1) that were received by the unit of government in 
the preceding fiscal year. 1/ 


-OR- 


B. Ten cents for each acre of “entitlement land” within the unit of 
government. Here, no deductions are made for the Federal land payments 
received by the unit of government in the preceding fiscal year. 


Entitlement land payments to each unit of general local government are subject 
to population payment limitations or ceilings. Payment ceilings are based on 
a sliding scale, starting at $50 per capita (for population under 5,000) and 
rising to a maximum of $1,000,000 (Table 2). Under Alternative A, if the 
total calculated payment (75 cents x entitlement acres) exceeds the ceiling, 
deductions for other Federal land payments received are made from the ceiling, 
not from the 75 cents per acre figure. 


The following examples show how the section 1 payment is computed. 


Example 1 - Payment Alternative A Greater than B: 


Population limitation (19,000 x $28) $532.000 
A. 88,442 acres x 75 cents per acre 66,332 
Deduction for prior year payments -36,435 

Payment to county - Alternative A $29,897 

B. 88,442 acres x 10 cents per acre $8,844 

No deduction under this alternative = 0 

Payment to county - Alternative B $8,844 


In this case, $29,897 would be the payment to the county. If the population 
limitation had been $50,000, the payment calculated under Alternative A would 
be $13,565 ($50,000 - $36,435). 


ree KER HERE KERR ER ERERAER aE EE 


1/ Only the amount of Federal land payments actually received by units of 
government in the prior fiscal year are deducted. If a unit of government 
receives a Federal land payment, but is required by State law to pass all or 
part of this payment to financially and politically independent school 
districts, or other single or special purpose district, such redistributed 
payments are considered to have not been received by the unit of local 
government and are not deducted from the section 1 in-lieu payment. The 
amounts to be deducted are reported to the Bureau of Land Management each year 
by the Governor of each State or his delegate. 
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Example 2 - Payment Alternative B greater than A: 


Population limitation (12,000 x $33) $396,000 
A. 81, 391 acres x 75 cents per acre 61,043 
Deduction for prior year payments 62,792 

Payment to county - ricesasevesa $ 0 

B. 81,391 acres x 10 cents per acre $8,139 

No deduction under this alternative = 0 
Payment to county - Alternative B $8,139 


In this case, $8,139 would be the payment to the county. 


Example 3 - ceiling in effect - payment limited to population ceiling: 


Population limitation (3,000 x $50) $150,000 
A. 1,700,000 acrea x 75 cents per acre $1,275,000 
Population ceiling limit 150,000 
Deduction for prior year payments -750,000 

Payment to county - Alternative A $ 0 

B. 1,700,000 acres x 10 cents per acre $170,000 

No deduction under this alternative 0 

Payment to county - Alternative B $170,000 


Payment to county - allowed by ceiling $150,000 


In the case of this county with high Federal land ownership and a small 
population, the ceiling is applied to both alternatives with that ceiling 
amount being paid to the county under Alternative B. 


II. Section 6904 Payments 


Section 6904 of the Act authorizes payments for any lands or interest therein 
which were acquired after December 31, 1970, as additions to the National Park 
System or National Forest Wilderness Areas. These lands must have been 
subject to local real property taxes within the five year period preceding the 
acquisition by the Federal government. Payments under this section are made 
in addition to payments under section 1. They are based on 1% of the fair 


4 


market value of the lands at the time of acquisition, but may not exceed the 
amount of real property taxes assessed and levied on the property during the 
last full fiscal year before the fiscal year in which acquired. Section 6904 
payments for each acquisition are to be made annually for five years following 
each acquisition. 


Federal payments of $100 or more made under section 6904 must be distributed 
by the recipient unit of local government to those units of local government 
and affected school districts which have incurred losses of real property 
taxes due to the acquisition of these lands or interests therein. 

Distribution shall be in proportion to the tax revenues assessed and levied by 
the affected units of local governments and school districts in the year prior 
to the acquisition of these lands by the Federal government. 


III. Section 6905 Payments 


Section 6905 of the Act authorizes payments for any lands or interest in land 
owned by the Government in the Redwood National Park or acquired in the Lake 
Tahoe Basin under the Act December 23, 1980 (P.L. 96-586, 94 Stat. 3383). 
Section 6905 payments will continue beyond the five year limitation. These 
payments will continue until the total amount paid equals 5% of the fair 
market value of the lands at the time of acquisition. However, the payment 
for each year cannot exceed the actual property taxes assessed and levied on 
the property during the last full fiscal year before the fiscal year in which 
the property was acquired by the Federal government. 
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Table 2: Population Constraints for 
Payments in Lieu of Taxes (Section 1) 


Payment shall not exceed the 


If population is amount computed by multiplying 

less than or equal to: such population by: 
WOM) SS SS SS SS SSS $50.00 
6,000 —--------------—------------------------------ — 47.00 
7,000 -----------------------------------------------—-- 44.00 
8,000 ----------------------------------------------—--- 41.00 
9,000 —----—-----------—----------------------------—- 38.00 
JO) 00) = Soe SS SS Se SSS 35.00 
11,000 -----------------—----------------------------—_-- 34.00 
12,000 -—-----------—-------—-------------------------—- 33.00 
13000 32.00 
14,000 ---------—-------—---------—--------------------- 31.00 
N85 WD) SS 30.00 
AO 9Q00) Resa oS SSS Se SS SS SS — 29.50 
I) (U0 SSS SS SS SS 29.00 
18,000 ----------------------------------------------—--- 28.50 
1) (000) SSS Ss SS SS SS 28.00 
7A SS = DU 
Hila Vi). SS SS SS SS SSS SS 27.20 
000 ————— ee =e 26050 
23,000 -------------------------------------------------- 26.60 
24,000 --------------—----------—--------------------—- =! » 26530 
2S YQ) sess asS esas sas SSS Sas Se SS 26.00 
26,000 —---------------—------------------------------——- 25.80 
2) O00). sae 25.60 
MR 000) Ga 25.40 
29,000 ————— 25.20 
30,000 mma nn nnn nnn nn — 25.00 
31,000 mama nnn nn === 24.75 
a 24.50 
33,000 qqqmnn nan nn 24.25 
BO Oe 24.00 
35,000 —---—--------------------------------------------- 23.75 
3000 0 ee 23.50 
37,000 ——------—----------------------------------------- 23.25 
3B 000 am nn a nnn 23.00 
39,000 -——__-____—------_——-_——-————— 22.75 
40,000 ———-——--- === nnn nn - 22.50 
41,000 -—--—------——----------------------------—-$——— -- 9205 
42,000 ——————— = ee 22.00 
43,000 —--——----——-$- $a nn nnn 21575 
44,000 -———--————— — Se eee 
45,000 sen ne 21425 
46,000 —---—-----—-—-_---—- + — 21.00 
47,000 2s ee ae 20575 
48,5000 -——--—>=+. oe ee 20.50 
49,000 —-——---<--—-=—-=--- == 20.25 
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PAYMENTS IN LIEU OF TAXES 
FISCAL YEAR 1990 
SCHEDULE 1 


This printout shows the total payment made to each unit of local government 
for fiscal year 1990 under the Payments in Lieu of Taxes Act (31 U.S.C. 
6901-6907). The following information is shown in the printout by unit of 
local government. 


Column 1 - Total section 6902 payment (from Schedule 2) 
Column 2 - Total section 6904/6905 payments 
Column 3 - Total section 6902 and 6904/6905 payments 


Column 4 - The amounts in column 3 that are $100 or greater. 
The Act specifies that no payment will be made if 
the total payment is less than $100. 


Column 5 - The amounts (if any) that have been deducted from 
the fiscal year 1990 payment to recover overpayments 
that may have been made in prior fiscal years. 


Column 6 - Total amount paid for the fiscal year 1990 PILT 
payment. 


The last two columns are provided for informational purposes and show any 
additional payments units of local government may have received during fiscal 
year 1989 as adjustments to previous PILT payments. 


Column 7 - Adjustment payments that may have been issued during 
fiscal year 1990 to correct underpayments in prior 
fiscal years. 


Column 8 - Total amount paid to units of local governments during 
the current fiscal year. 
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PAYMENTS IN LIEU OF TAXES 
FISCAL YEAR 1990 
SCHEDULE 2 


This printout shows that data which was used in computing the fiscal year 1990 
payments authorized under section 6902 of the Act. 


Entitlement land acreage data was provided by the various Federal agencies 
that administer the land. Schedule 3 breaks this data down by Federal agency. 


The amount of the Federal land receipt sharing payments that were received by 
units of local government in fiscal year 1989 was provided by State 
officials. This amount reflects the receipt sharing payments that the units 
of local government retained for their own use. 


Population data reflects the latest population count as provied by the Bureau 
of the Census. Population figures of 5,000 or over are rounded to the nearest 
thousands. The maximum population count for purposes of the Act if 50,000. 


A detailed explanation of how the section 6902 payments are calculated is 
provided at the front of this publication. 
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PAYMENTS IN LIEU OF TAXES 


FISCAL YEAR 1990 


SCHEDULE 3 


This printout shows the entitlement land acreage, by Federal agency, that was 
used in computing the section 6902 payments for fiscal year 1990. As defined 
in section 6901 of the Act, entitlement land consists of: 


Lands in the National Park System 
Lands in the National Forest System 
Lands administered by the Bureau of Land Management 


Lands dedicated to the use of Federal water resources 
deveopment projects 


Dredge disposal areas under the jurisdiction of the U.S. 
Army Corps of Engineers 


National Wildlife Reserve Areas withdrawn from the public 
domain 


Land located in the vicinity of Purgatorie River Canyon and 
Pinon Canyon, Colorado that was acquired after December 31, 
1981 to expand the Fort Carson military reservation 


Land on which are located semi-active or inactive Army 
installation use for mobilization and for reserve 
component training 
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